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WATER PURCHASE CONTRACT
R S , - . BATES o RESEARCH DIV }
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This contract for the sale and purchase of water is entered into as of the »~17% day of 2 0OVERLAT , '
=19 _2 O,_, betwéen the QITY CP MT, STEHRLTNG, VEITUSKY
o ' ‘ 490353

o herein-afte_rhr‘e_:fgn_ed to as the “‘Seller”” and the

ATION, INC. .
’ RECEIVED

L

“¢/o Leonard Farrow, R. R. 2, Mt. Sterling, Ky 40253
o R ‘ (Address) SEP 09 1994
_hereinafter referred to as the “‘Purchaser’, .
- el : : PUBLIC SERVICE
N . : - » COMMISSION

WITNESSETH:

tnc statutes of the

Whe:_eas',"'tbg PutcﬁvaserAis orgam@:d and established under the provisions of

XSodx i ohetnlaVd! SN 1th ol Ky for the purpose of constructing and operating a water supply distribution

: sy'éféxii serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish
= this purpose, d})ell‘?grchaseg wxll require a supply of treated water, and : :

-+ Whereas, »_ibé Sel}er owns and operates a water supply distribution system with a capacity currently capable of serving the
* . preseat customers of the Sgller’s system and the estimated number of water users to be served by the said Purchaser as shown
in the plans of the system now on file in the office of the Purchaser, and '

Whereas, by 2es0] Ut ion No. enacted on the

o

L ".;«f;'""'
“November

S PN

,» 19 0 » by the Seller, the sale of water to the Purchaser in écco:daqce

SRS

_plovisions of the said ._Se30lution was approved, and the execution of this contract
e Bl " - ‘ . . .

carrying out the said Qoanlution . by the Vavor ’
and attested by the Secretary, was duly authorized, and

Whereas, by __2esalution of the _Focrd of Directors
of the Purchaser, enacted on the 12th day of Cectotier , 19 70

ReccIntion

the purchase of water from the Seller in accordance with the terms set forth in the said

was approved, and the execution of this contract by the Lrooiisnt ,

attested by the Secretary was duly authorized;

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,

A. The Seller Agrees:
1. (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter specified, during% ?%,f
M irhe bt

this coatract or any renewal or extension thereof, potable treated water meeting applicable purity standards of the

(VA

Ventucky State Tenartnent of Health
| PURSUANT TO §07 KAR 5011,

in such quantity as may be required by the Purchaser oot to exceed _< 3 2! 3(\-)4‘-"{‘)” gallons per month. EELTICN 9(1)
. N e REA BV v
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2 ”(Point of Delivery and Pressure) That water will be furnished at a reasonably constant pressﬁre calculated '

. P T from an existing A _inch main supply at a point Iocated
R o L . 7
T eyoe Poad a% the pronertv line between Tom Ferry & renneth uones
1f a greater pressure than that nomally available at the point of delivery is required by the Purchaser, the cost of prov1dmg
" such greater pressure shall be bome by the Purchaser. Emergency failures of pressure or supply due to main supply line
- breaks, power failure, {lood, fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from
this provision for such reasonable period of time as may be necessary to restore service.

3. (Metering Equipment) To furnish, install, operate, and maintain at its own expense at point of delivery, the
necessary metering equipment, including a meter house or pit, and required devices of standard type for properly measuring
‘the quantity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more frequently than once every twelve (12) months. A meter registering not more than two percent (2%) above or
below the test result shall be deemed to be accurate. The previous readings of any meter disclosed by test to be inaccurate

shall be corrected for the 12 months previous to such test in accordance with the percentage of
inaccuzacy found by such tests. If any meter {ails to register for any period, the amount of water fumished during such period
sha_ll b.e deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller

and Purchaser shall agree upon a different amount. The metering equipment shall be read on menthly
An appropriate official of the Purchaser at all reasonable times shall have access to the meter for the purpose of veniyxng

ug“swmmm&,ueCGCaary metering equipment to be- furnished and ]nSbaLLPd cy

_:.;Durcqas&rmng Procedure) To fumish the Purchaser at the above address not later than the 17th day of
, 'each month thh an 1temxzed statement of the amount of water furnished the Purchaser during the preceding mouth

"f'B The Purchaser Agrees:

. 1. (Rates and Payment Date) To pay the Seller, not later than the _20th day of each month, for water
dcl}gircc‘i' in accordancc with the followmg schedule of rates: :

S o o
e . a 5. 2.90 for the first __- L8 gallons, which amount shall also be the
© " nA¢e. minimum rate per month, ) . ‘ ’ -
b, '$ ] 2022 cents per 1000 gallons for water in excess of 748 ‘ . gallons but
less than 224 gallons,
e § 2 .nrol cents per 1000 gallons for water in excess of 5236 gallons.
but less than 14%01 gallons .
1 » q - ”\O 77 e bolila) el " IR 'p 1‘05‘1
d., ¢ 2.9357 cents per 10 +31lons for water in excess cf 1,901
gallons, but less than 2449, gqllons.
e. % 0,2021 cents per 1000 gallons for water in excess of 24834
gallons, but less than 50120 gallons.
. fo & 0.6085 cents per 1000 gallons for water in excess of 50120
’ gallons, tut less than 39491 gallonas.
oA L - ~ f . I INT <
Ee #:QUIL pe?ts Per_l/OO,g;:lO“S_ or vater in eyceéhLﬁ%aw%E€0MMS&ON
gallons, tut less than 1G0C1 gallons, OF KENTUCKY
h, 3 0.L010 cents per 1000 rallous lor waher in excess of HESME
zallong, but less than 394711 rallons,
ENEEPEN - ¢ J P 9/ 3?94
1. ¢ C.3342 cents per 1000 gallons for water in excess 6
Fra 1Y Ara
{770 54003
2, (Connection Fee) To pay as an agreed cost, a connection fee to connect the Seller's EQQWWUT%@ 5&8&5011
~ SECTICH
of the Purchaser, the sum of dollars which shall cover any and’all costs of ic Seu@'

of the metering equinment and

AT costg ona beoegt by et o) Poe connechion ang notoving
oy e
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C It is farther mutually agréed between the Seller and the Purchaser as foHo?vs:

vty obe . (Term of Contract) That this contract shall extend for a term of "1 ¥T _ years from the date of the initial ‘
Celivery .of any water as shown by the first bill submitted by the Scller to the Purchaser and, thereafter may be renewed or
xtended for such tem, or terms, as may be agreed upon by the Secller and Puschaser. S S S

2. (Delivery of Water) That =71 ' = days prior to the estimated date of completion of constiuctisa of the
Purchaser's water supply distribution system, the Purchaser will notify the Sciler in writing the date for the initial delivery
of water.

3. (Water for Testing) When requested by the Purchaser the Seiler will make available to the coatractsr at the

point of delivery, or other point reasonably close thereto, water sufficient for testing, flushing, and treach filling the systes
of the Purchaser during construction, irrespective of whether the metering equipment has been installed at that time, at &<

. W B - ~ « RS " . e Y .
remilar rates as in parag, &Y atove,

{aticharge: 9f:S — which will be paid by the contractor or, on his failure to pay, by the Pusrchaser,

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficieat manner
and will take such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser,
Temporary or partial failures to deliver water shall be remedicd with all possible dispatch. In the event of an extended
shortage of water, or the supply of water available to the Seller is otherwise diminished over an extesded period of time,
the supply of water to Purchaser’s consumers shall be reduced or diminished in the same ratio or proportion as tne supply to

-Seller’s coasumers is reduced or diminished.

5. (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be naid 5y

' .

L . . ¢ " : .
the Purchaser for water delivered are subject to modification at the end of ‘\everyg.r"_f“_(.l_}__ year period. Any iacrease or

’..-."dec'.ﬁeasé in rates shall be based on a demonstrable increase or decrease ih the costs of performance hereunder, but such

"~ costp shall not include increased capitalization of the Seller’s system, Other provisions of this contract may be modified oz

sy e

_ - altered by mutual agreement,

"6, (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as'may be applicabie

o _Simglg: agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the
- like,"as may be required ta comply therewith, :

.07, (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed

by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Acmizistra-

“tion ‘of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser
" are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration.

o 8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per
forming under this contract, any successor of the Purchaser, whether the resuit o iegal process, assignment, of otherwise,
shall succeed to the rights of the Purchaser hercunder,
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[n witness whereof, the parties hereto, acting under authority of their respective governing bodies, have caused this contract

;. ~be duly executed in three

counterparts, each of which shall constitute an original,

Seller:

CITY A M STERLIVG, VY

T e #
itle MAYCR
Anesté//{(u /O/ /{1 e Titl

Secretary

Purchaser:
LEVEZ ROAD WATER ASSOCILTICH, IiC.
- yn); _.Q ‘?AM‘)\I.

B R e T A RO UR /. NP BB e = e 7 S e —

. PRESIDFNT
4

Secretary
/ . , {
ontract is approved on behalf of the Farmers Home Administration this ? day of }2 Lol
9 _.L__

Attest:

By AZ//A’/Z ‘1,'- o X/ , (2 . //{ b e

Tlﬂel/llel (Z«'J AR l_-.7~ /QL:’ L/‘(f.-;
rv

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFFOTHE

QPO #10~201




